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1. Dialogue EBRD-FeBAF on SMEs and financial markets integration

On the 10th November in London a FeBAF delegation, led by the Secretary General Paolo Garonna, met
representatives of the European Bank for Reconstruction and Development (EBRD), a financial institution
created in 1991 after the fall of the Berlin Wall. EBRD’s mission consists in promoting the transition towards
market economy in more than 30 countries, from the Balkan Peninsula to Eastern Europe, from the countries
previously under the Soviet Union to the Euro-Mediterranean: in short, from Morocco to Mongolia.
During the meeting, two main themes were discussed: how to finance and support small and medium
enterprises that operate within the Balkans and the Mediterranean area and how to set up  initiatives of
common interest in these regions, including the spreading of the Capital Markets Union model outside the
borders of the European Union.  
The discussion focused on the practical actions implemented by the EBRD to enhance a competitive
economy, barriers reduction, socio-economic inclusion, private and public governance, green economy,
financial stability and markets integration. These areas have been identified as those deserving further
attention in the future. Reference was also made to guarantees for SMEs, the development of a secondary
market for NPLs, micro-funding, equity funds and venture capital, the links and trades among stock
exchanges, and finally economic policy coordination and performance in transition countries. 

 

2. Brighter conditions for the budget
 
“The Italian economy continues to improve. The positive trend is confirmed by the most recent figures,”
Luigi Federico Signorini, deputy director-general of the Bank of Italy, told a joint senate and chamber
parliamentary commission on 7 November. Already growth had reached 1.5 per cent in the first nine months
of the year. After a detailed review of spending measures of €22 billion to boost the economy through
incentives to investment and of measures on revenues of €11 billion, Mr Signorini noted that the effect was a
worsening against trend of €11 billion in the deficit, which will be equivalent to 1.6 per cent of GDP. Closing
his hearing with the commission, he drew attention to the importance of exploiting the favourable economic
conditions to strengthen public sector finances. “The government recognises this, although progress is more
gradual than was planned in the spring.” The commission had heard from ABI (the banking association) the
day before. The association was a bearer of good news about the banking sector. “A key positive factor is
the significant improvement in credit quality that has followed the return of economic growth and which
shows in both the reduction of NPL stock and a lessening of flows of new doubtful loans,” they reported.
Moreover, the prospects for profits are looking up. ABI took the opportunity to press for budget measures
that will further help Italy's banks, including measures to facilitate the disposal of property possessed after
default on mortgage loans. Banks expressed concern about inflexibility on the timescale for tax breaks on
investment in new technology, and noted the need to avoid concentration in 2018, not least to encourage
better and more rational decisions on spending. One issue is that of accelerated depreciation which is not
easily practicable for banks. The question of such investment incentives is of particular interest to the
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banking sector.
 

 

3. Fund managers keep up to date
 
In a note issued on 2 November, Assogestioni (the fund managers' association) told its members that it has put in hand

work to evaluate the impact on them of implementation of the IV Directive on money-laundering. The aim is to

identify “the operational areas mainly at risk with regard to products, methods of distribution, type of client and

geographical area.” Assogestioni notes that in being required to evaluate the risk of money laundering and the

financing of terrorism, its members are required to check their clients rigorously. Staff training has taken on much

greater importance, says Assogestioni, which plans to follow the course it organised in October with training

programmes “targeting and focused on the operational realities” of its members. Similar challenges face the insurance

industry and on 27 October Stefano De Polis, secretary-general of IVASS (the insurance regulator), gave a seminar that

covered the reasons for adopting an intrinsic risk approach on money laundering, how the directive will work and the

consequences for supervision.
 

 

4. Finance and sustainability  
 
November has been a dense month for the debate on sustainability. Three pieces of evidence.
Finance sustainability was the main object of the Sixth Sustainable and Responsible Investment Week,
organised by the Forum per la Finanza Sostenibile and inaugurated on 8th November at the Italian
Chamber of Deputies. On the basis of the survey presented during the conference, 40% of respondents
believe that environmental, social and governance themes (ESG) are very relevant for finance. The data
are even more impressive, if we think that ESG-aware respondents accounted just for 23% in 2013. In
addition, the 92% thinks that SRI should be encouraged, more than a half of interviewed are ready to
invest in sustainable products. 
During the VI SRI Week, a meeting held on the same day in Milan dealt with local development.
Sustainable development is essential to effectively face social and environmental challenges. An
operational guide was discussed on cooperation between local government and finance operators about
the dealing of strong-impact projects, which could reduce the above mentioned problems. The main areas
of intervention mentioned by this guide are energy efficiency improvement, sharing mobility, and circular
economy.
Last but not least, we mention the latest news by ABI on Global Compact
(https://www.unglobalcompact.org/what-is-gc/mission). “The Italian banking association has actively
contributed from the very beginning to spreading the United Nations' Global Compact,” said Giovanni
Sabatini, director-general of ABI (the Italian Banking Association), on 4 November. Mr Sabatini was
highlighting the publication of the Second Communication on Engagement, a 38-page report giving details
of what ABI achieved in 2015-2016. The association signed up in 2005, having been a founder of Italy's
forum for sustainable finance in 2001, and it was a founder of the Italian global compact network
foundation in 2013. In June this year, together with FeBAF and the Italian insurers' association ANIA, and
partnered by other associations, it launched an initiative to promote sustainable development by
encouraging innovation in models of business cooperation and the use of ethical and responsible finance.
ABI's report presents a balance sheet, “qualitatively and where possible quantitatively”, of the results
obtained by the association and its members in the two-year period. Signing up to a constant commitment
to the Global Compact has brought, among other things, actions to promote greater responsibility towards
the environment, legality, personal development, employment and financial education, and the
combatting of corruption and criminality. The report highlights and provides links to numerous documents
that record the progress made. Introducing the Communication on Engagement, Mr Sabatini noted how
banking and the well-being of society can only thrive in conditions of peace, freedom, democracy and
justice, “the fundamental values of our way of working”. 

In Brief
 
**
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ANIA (the insurers' association) continues with its work of examining the key issues currently faced by
insurance companies in the marine, aviation and transport sectors. Four of the five lengthy papers in its
latest MAT insurance review, published on 31 October, concentrate on cyber risk, two looking at the
marine environment and two at aviation. 

**

Already heavily engaged in trying to beef up Italian financial literacy, the Bank of Italy is combining that
with language teaching. Its latest publication in the field is a neat and comprehensive 30-page guide to
mortgages, in English. Buying a Home: mortgages made easy explains options, costs and borrower rights,
and gives a list of contacts (in Italy) and an A to Z of mortgages.

**
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