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1. Making the case in Brussels
 
FeBAF took the positions, ideas and proposals of its members to Brussels on 11 October, focusing in its annual

presentation to the European parliament on the themes and issues of greatest importance to the Italian financial

industry. A document summarises the questions that FeBAF brought to the attention of European legislators as their

legislature reaches its half-way point, in what the federation describes as a particularly delicate moment. Banking

Union, Capital Markets Union and "finance for growth" are high in Italian financial community's priorities.

Unsurprisingly, the industry raised concerns about the Addendum to 20 March NPLs guidelines published by ECB on 4

October (see news n. 4). Regarding the Banking Recovery and Resolution Directive (BRRD), ABI, the banking

association, calls among other things for modifications to avoid discouraging lending to SMEs and for the non-

retroactive application of bail-in to liabilities pre-dating the introduction of the regulation, as well as for clarification

on the exclusion of the deposits of public sector bodies from bail-in. Regarding insurance, Solvency II is clearly

uppermost and the 2018-2020 review is of great importance. With the 2018 milestone fast approaching, as with banks,

capital requirements are an issue for insurance companies and ANIA, the insurers' association, is concerned about the

treatment of risk concentration in government securities, and that of long-term investment in infrastructure and in

non-rated securities in sectors stimulating economic growth. FeBAF's presentation also raised points on pan-European

pensions, the proposed financial transaction tax and trust companies.     
 

2. Focus on private debt 
 
Will private debt operations in Italy match last year's record performance? First half results, presented in a report

from AIFI (the association of private equity, venture capital and private debt firms) and consultants Deloitte in Milan

on 4 October, suggest this year could perform under that peak. Twenty-one operations were monitored between

January and June. As for the amount invested, the first-half total was €195.2 million, of which €86.8 million

subscribed in private debt, the remainder by other players such as banks. At 93 per cent of the total, bonds were the

preferred instrument. The first-half data show the average interest rate ticking up to 5.88 per cent. The report

provides information on the sectors to which target firms belong, their sizes and the regions where they are located,

the firms providing private debt and their contact details, as well as private equity backing for operations.
 

3. In search of growth and financial development

The 49th edition of the Giornata del Credito (credit day) held in ABI's headquarters in Rome on 4 October generated

ideas for boosting the Italian economy and for linking financial development to competitiveness and growth. In a

speech that opened the conference, Salvatore Rossi, director-general of the Bank of Italy noted how although the

structure of corporate finance had changed, with firms now relying less on bank loans, this shift is insufficient. Since

2011 the part of total financial liabilities in firms' balance sheets represented by bonds had increased by 5 percentage

points to 12 per cent while that represented by bank debt had fallen in equal measure to 61 per cent, but recourse to

risk capital continues to be significantly lower than in other major economies. And Mr Rossi believes Italy's

institutional investors could and should do more. For Paolo Garonna, FeBAF's secretary-general, the system for

financing and modernising business is the most important question facing the Bel Paese. “The growth of firms and
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their financing must become the focus of a national strategy of finance for growth that encourages the flow of savings

into investment,” said Mr Garonna. Tommaso Corcos, president of Assogestioni (the fund managers' association,

www.assogestioni.it), addressed the question of the small size of firms, an aspect about which Mr Rossi had spoken,

saying that this affected the firms' capacity to receive financing from individual savings plans which have been “a

great success, far exceeding expectations”.
 

4. Provisioning non-performing loans 
 
The publication by the ECB on 4 October of an Addendum to its 20 March NPLs guidelines, on supervisory expectations

for minimum levels of prudential provisioning, has raised hackles in Italian banking. Although the new parameters,

which are due to become effective on 1 January 2018, are not binding, banks will have to explain any deviation and

the authorities will assess the need for additional supervisory measures. Some analysts believe that the new minimum

levels will require higher level of provisioning and that Italian banks particularly will feel the impact. The response

from ABI (the Italian banking association) has been predictably swift and negative. According to Antonio Patuelli, ABI's

President, credit to industry, above all to SMEs, risks being badly hit. He considers that the Addendum fails to take

account of the great progress that Italian banks have made in tackling the problem of NPLs. Far from bringing a widely

requested and much needed pause to the “uninterrupted flow of new rules for the banking sector”, the new text, now

under consultation, puts a strain in the balance of the decision making process whereby generally applicable new rules

should be scrutinised by democratically accountable bodies such as the European Commission and the European

Parliament.   
 

IN BRIEF
 
**

Almost 20 per cent of third party motor policies issued in the second quarter stipulated the installation
of a black box, said IVASS (the insurance regulator) in a note issued on 10 October. Black-box policies
now account for more than a half of all policies in Naples. Annual premiums continue to decline, with
most Italians paying less than €372.

**
 
Assets under management held in financial products distributed by members of Assoreti (the association
of firms distributing products through financial advisers) reached €495.5 billion at the end of June, 2 per
cent higher than at the end of March and up 13 per cent on June 2016. The share of assets held in
mutual funds and insurance products held steady at about 35 per cent and 27 per cent respectively. Net
inflows continue to advance, €11.6 billion in Q2, against Q1's €10.0 billion and €33.0 billion in 12 months
last year.

**
 
Luigi Federico Signorini, deputy director-general of the Bank of Italy, expects clearer economic and
financial skies, with the economic upturn continuing and the prospects for demand, employment and the
balance of payments improving. Public sector finances are also getting into better shape. Mr Signorini
was appearing on 3 October before a parliamentary commission examining a revision of the 2017
economic and financial plan.
 

**
 

Ministerial guidelines on the rules governing individual savings plans need further clarification said a note
from Assogestioni (the fund managers' association) on 6 October.

 

 

LOOKING AHEAD
 24 October, Rome.
Governance in insurance firms: the new regulations. Seminar organised by IVASS, the insurance
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regulator 
  

31 October, Rome.
93 World Savings Day. Conference organised by the Italian Association of joint-stock Savings Banks and
the Foundations of Banking Origin (www.acri.it)
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