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Preparing for "Salone del Risparmio 2017", the Milan savings fair  
 
Gearing up for Il Salone del Risparmio, a big annual financial gathering in Milan, this year from 11 to 13 April, the
organisers, Assogestioni (the fund managers' association), have published some of the relevant facts of last year's
three-day event. Almost 15,000 people attended, of which nearly 11,000 were from the finance industry, a survey
undertaken at the time telling the organisers that some 90 per cent of the visitors went away with a positive view of
their experience. An even higher percentage rated the 109 conferences and seminars positively. The statistics speak
of an average occupancy of 77 per cent at the conferences and seminars, where a total of 313 speakers were non-
Italian. Conferences and seminars drew almost 17,500 presences, with a further 5,200 following online. The survey
revealed that 67 per cent of visitors from the finance industry attended for the conferences, 55 per cent for
continuing professional education and 43 per cent to network. As it was in 2016, FeBAF will be present this year,
involved in a conference on sustainable finance and corporate governance. Sustainable finance, policies for growth
and financial education are three of the seven themes on which the Salone del Risparmio on the 13th will focus.

The Italian financial industry responds to the CMU consultation   
 
The European Commission set to work on the 2017 mid-term review of the action plan of the Capital Markets Union
(CMU) programme. The review process started with a public consultation to gather input from stakeholders. FeBAF -
also on behalf of its members and in consultation with leading companies in the banking, insurance and finance
sector, provided its contribution. The paper expresses satisfaction for the initiatives of the Action Plan that have
already been completed or are in the process of completion. However, it underpins that the context within which the
project was designed and initiated has profoundly changed, and that those changes affect not only the
implementation of the Plan, but above all the concept itself and the strategic orientation of the CMU. This has
happened to such an extent that much more than a simple mid-term review is now required. Rather, an in-depth
rethinking of the aims, objectives, time-table and priorities of the CMU should be undertaken. The major changes that
have occurred in the last year - e.g. Brexit and the announced policies of the Trump administration - have been
central in the FeBAF response. Taking into account these challenges a swift change of pace is needed. The CMU mark
2 programme should follow five basic directions: 1) put institutional reforms at the fore-front; 2) multiple speeds
capital markets integration: Euro and non-Euro; 3) a level playing field of uniform norms and regulation across the
single capital market space; 4) safeguarding the diversity of the financial eco-system: the principle of proportionality;
5) place citizens first: the focus on retail markets. The results of the consultation will be announced during the public
hearing of April 11, while the review of the Action Plan is set for June.

An insurance angle on the real economy  
 
Insurance companies can play an important role in financing the real economy, Dario Focarelli, director-general of
ANIA (the insurers' association), told a conference in Rome earlier this month. “With banks still concentrating on the
need to raise additional capital and penalized by impaired assets, it is fundamental to extend the range of sources of
long-term funding for SMEs,” he said. Mr Focarelli had previously pointed out that SME's in Italy account for 80 per
cent of the national private sector workforce, are heavily dependent on bank credit and that the obstacles they
encounter in finding investment finance are undermining an economic recovery. While SME's need finance, the other
side of the coin is that, in making long-term investments, insurers are interested in greater diversification of asset
allocation, higher returns and a better match of assets with long-term liabilities. Yet in diversifying towards the
financing of SME's, insurers also face obstacles, the application of Solvency II being one of them, and the absence in
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practice of an SME securitization market being another. Mr Focarelli believes that two factors are crucial in
facilitating SMEs' access to capital markets. First, regulation must avoid excessive capital charges for certain types of
investment. Second, asset classes for financing SMEs other than traditional corporate bonds are needed.   

New tools for bank users  
 
Blockchain (a database that records transactions between two parties in a verifiable and permanent way), “the open
bank” and “the zero paper enterprise”. These are some of the “engines” that are changing the working environment
in the banking sector. Not only ATMs, contact centres, internet and mobile banking, then.  Italian current savers,
investors and account holders have developed a "do it yourself" attitude, and 17 % of them only uses remote channels.
This is the snap-shot recently taken by AbiLab, the Italian Banking Association technological consortium, which
presented its figures last week . AbiLab also published its latest report on scenarios and trends of the Italian ICT
market, focused on innovation, during its annual forum in Milan. Disruptive technologies, new channels and
cybersecurity are at the core of the consortium’s activities.

Small and medium insurers and proportionality in Solvency II
 
Cyber risk was an issue about which Salvatore Rossi, president of IVASS (the insurance regulator) spoke when he
opened the second conference on Solvency II and small and medium-sized insurers (SMIs) in Rome on 3 March. He sees
cyber risk as both a threat and an opportunity for SMIs. It is a threat in that the integrated and big data storage
systems towards which the insurance industry is travelling offer targets to cyber criminals and require sophisticated
defences that SMIs may have difficulty in building. Yet cyber crime also offers a promising market to insurers.
Digitalization and the niche markets this will create will provide a unique opportunity for SMIs to play an important
role, noted Mr Rossi. “As soon as firms and families realize how dangerous cyber risks are, a lot of new insurance
policies could be designed and sold,” he said. However, Solvency II poses SMIs with major challenges in terms of
capital requirements, organisational structure and information systems. “Smaller firms are finding the investment
consequently needed in human, technological and organizational capital something of a burden,” noted Mr Rossi.
Moreover, these challenges arrive in a period of persistently low interest rates, but if rates were to rise suddenly SMIs
may be the most affected. Mr Rossi asked if proportionality in the application of Solvency II might provide a way
forward and he sees merit in the early involvement of the industry. “We shall be launching a public consultation
soon,” he said.  

The rising costs of cyber crime: a challenge for insurance
 
Nearly 40 per cent of small and medium firms in northern Italy have suffered cyber attacks in the past five years,
Carlo Savino, a senior economist at ANIA (the insurers' association), told a conference in Milan on 7 March. And the
costs are far from negligible. The average cost of cyber incidents affecting Italian firms had risen from €1.39 million in
2012 to €1.98 million in 2015, an increase of 70 per cent. Firms are aware, however, of the damage that malfunction
in IT systems can cause, with more than 60 per cent recognising risks to production, sales, deliveries, billing and
purchasing. And over one half of the firms in the sample have established procedures for disaster recovery and
business continuity in the event of cyber incidents. Yet while about 55 per cent of north Italian SMEs have general
third party insurance cover and around 45 per cent have general policies covering claims against senior managers and
directors, few have specific cover against IT risks, he noted. 

In brief 
The monthly report from ABI (the banking association), shows interest rates touching new, record lows in February:
2.85 per cent on loans and 1.45 per cent on business finance.
 
In five years of operation, a help-line run by IVASS and manned by six law graduates has responded on average to 180
calls a day. Thanks to whistle-blowing by members of the public, the regulator has unearthed 55 non-authorised firms,
52 phony policies and 16 irregular websites.
 
Ignazio Visco, governor of the Bank of Italy, warned Italian diplomats that a heightened climate of uncertainty and
pessimism would bring increased risks for the euro area and for Italy. He was addressing a meeting of embassy finance
attaches at a meeting in Rome on 13 March. (www.bancaditalia.it)

LOOKING AHEAD
  

3 April, Rome.
Joint statement of the banking, insurance and finance communities of the six founding countries signatories of the
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Rome Treaty. Palazzo Altieri, Sala Clemenza, 3 pm. Registration is required, please write to info@febaf.it. 

5 April, Milan.
Le Assicurazioni per lo sviluppo del Paese. Organized by Associazione Nazionale per lo Studio dei Problemi del

Credito. 

11, 12 &13 April, Milan. 
Salone del Risparmio 2017, the Milan savings fair organized by Assogestioni.
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