
When Luigi Federico Signorini, director-general of the Bank of Italy, addressed the XVII

convention of the Italian association of financial industry risk managers (AIFIRM) on 3

March, he noted that the outbreak of war in Europe, as well as causing dismay for the loss

of life and for striking at key values of international harmony, has opened our eyes to the

importance of energy security. The thrust of his address was, however, on climate risk and

how this affects financial regulation, particularly for banking and insurance. Mr Signorini

underlined the central role that reliable data plays in risk analysis. “Numbers must be

robust and methodologies solid and transparent,” he said.

 Energy and climate transitions in the new

geopolitical scenarios
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Insurers' sustainability monitor

 
  ANIA (the insurers' association) continues to be in the forefront of sustainability awareness. On 7 March it

published the first report of its sustainability monitor, which gives details of where the insurance industry

stands regarding legislation and the regulatory areas that affect its members. The report, which

photographs the situation at 28 February, lists the steps that have been taken (and when), while also

looking ahead and indicating the dates on which measures become effective. It also briefly explains ANIA's

position in each area. Regarding the Sustainable Finance Disclosure Regulation (SFDR), for example, the

report notes that, although this and the Taxonomy Regulation entered into effect on 10 March 2021, the

adoption of Regulator Technical Standards (RTS) has slipped from 1 July this year to 1 January next year.

ANIA's position on the SFDR is that (a) the implementation timescale should be congruous and progressive,

and in line with RTS adoption, (b) ESG data must be available at company and product level, and (c)

templates and models of product information must be easy to use.In addition to the SFDR, the report covers

the Taxonomy Regulation, the Corporate Sustainability Reporting Directive, Sustainability Reporting

Standards, the European Single Access Point, Sustainable Corporate Governance, the European Green

Bond Standard, Solvency II and the Insurance Distribution Directive. ANIA's work shines a light on the large

amount of work involved in the application of sustainability regulations, and underlines how being an

insurer now means far more than simply writing policies and collecting premiums from clients.

 



With the Bank of Italy's announcement on 28 February of the names of the ten leading-edge financial projects

that will enjoy official support, its Milano Hub innovation centre is now in business. The successful projects

were chosen by a commission of experts from 40 submissions that the central bank received by its 29 October

deadline. In developing their projects, the successful applicants will be supported by specialist teams from

banking, insurance and other areas of finance, as well as by legal and informatics experts. When making the

announcement, Ignazio Visco, the Bank of Italy's governor, noted that the first call for projects focused on

those involving the application of AI to banking, payment and other financial services. He said, “Artificial

intelligence systems allow the modernisation of business processes, strengthen risk management procedures

and encourage new products.” Mr Visco warned, however, of the need to check carefully against new risks and

to avoid complex, non-transparent algorithms that may carry potential for distortion. Describing the response

to the call for proposals as “positive”, Alessandra Perrazzelli, the Bank of Italy's deputy director-general who

has been closely involved in Milano Hub, gave details of the outcome of the central bank's initiative. A striking

feature is innovation's transverse nature that brings together different parts of the financial system. In fact

eleven projects were joint applications, several involving different sectors and different professional

competences, and 62 applicants (either proposers or participants) were behind the 40 submissions.It was no

surprise that two-thirds of them are based in the north of Italy. 

There were 25 applications for five places in the Fintech hub and ten applications (nine being universities) for

two places in the R&D hub. 

Three places in the innovation hub attracted five submissions. One place was won by a bank, another by an

insurer, and the third by a paytech group that has roots in Società Interbancaria per l'Automazione (SIA), a

banking automation company established in 1977 by the Bank of Italy, ABI (the banking association) and a

pool of Italian banks. Its project will develop the use of AI in real-time detection of transaction fraud.

Expressing the expectation that work at Fintech Milano Hub will produce positive externalities, Ms Perrazzelli

also hopes it will provide another example of the ability of Italian financial organisations to work together.

Shades of SIA, indeed. Now getting underway, work on the ten selected projects at Milano Hub will last six

months
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Being a minority shareholder brings responsibilities to which Assogestioni (the asset

managers' association) continues to give particular attention. In a note issued on 1

March, the association underlined how its corporate governance committee seeks to

promote excellence by monitoring the behaviour of listed companies, framing self-

regulation codes and participating in relevant political and academic debate. Italy

implemented the European Community's Investment Services Directive (93/22/EEC)

through a legislative decree in July 1996 that recognised, as Assogestioni's note points

out, “the right of minorities to elect their own representatives to corporate bodies in

order to safeguard the interests of all minority shareholders.” The legislative decree

aimed to deal with specific characteristics of the control of listed Italian companies, and

Assogestioni's members have been committed since 1996, together with other Italian

and foreign institutional investors, to draw up slates of candidates for election as

independent members of boards of directors and of boards of statutory auditors.It was

no surprise that two-thirds of them are based in the north of Italy. 

There were 25 applications for five places in the Fintech hub and ten applications (nine

being universities) for two places in the R&D hub. 

Three places in the innovation hub attracted five submissions. One place was won by a

bank, another by an insurer, and the third by a paytech group that has roots in Società

Interbancaria per l'Automazione (SIA), a banking automation company established in

1977 by the Bank of Italy, ABI (the banking association) and a pool of Italian banks. Its

project will develop the use of AI in real-time detection of transaction fraud. Expressing

the expectation that work at Fintech Milano Hub will produce positive externalities, Ms

Perrazzelli also hopes it will provide another example of the ability of Italian financial

organisations to work together. Shades of SIA, indeed. Now getting underway, work on

the ten selected projects at Milano Hub will last six months
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https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex%3A31993L0022
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ANIA-ANRA partnership

 The insurers' association (ANIA) announced on 2 March that it has reached

agreement with ANRA (the association of risk managers and heads of company

insurance departments) on preferential access to its GeoSafe service, an

application for the management of natural disaster risks developed by its ANIA

Safe service arm.

FeBAF organizes (in Italian) Webinar

 

Il finanziamento globale dello sviluppo sostenibile: diritti speciali di

prelievo e banche multilaterali di sviluppo

18 march 2022        2 p.m.

Speakers: Paolo Garonna (FeBAF); Federico Galizia(Inter-American

Development Bank); Paola Albrito (UNDRR); Patrizia Baudino(Bank for

International Settlements); Alfonso Iozzo (Triffin International

Foundation); Francesca Mazzaferro (European Systemic Risk Board)

 

 

In Brief

http://www.febaf.it/webinar-il-finanziamento-globale-dello-sviluppo-sostenibile-18-marzo-ore-1400/

