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ROME INVESTMENT FORUM 2021 – A SPECIAL REPORT

In cooperation with AFME (the association for financial markets in Europe) and Bloomberg, and with the patronage of the
European parliament and the European commission's Italian representative office, on 2 December FeBAF hosted the eighth
edition of the Rome Investment Forum (RIF), online and with the participation of studio panels. Offering a rich menu of debate,
the conference was organised in four sessions and involved contributions from almost sixty speakers. Unsurprisingly, and like
the seventh edition of the forum in December 2020, the pandemic, its impact on economies and the roles of institutions and
the financial sector, was the focus, though several speakers drew attention to how the present situation is markedly different
from what it was a year ago. Indeed, noting how the past 20 months have brought an explosion of innovation, including the
development of vaccines and a boom in digitalisation and remote working, Innocenzo Cipolletta, FeBAF's chairman, concluded
his introduction on an upbeat note. “We have overcome many crises in the past, will overcome this one and will be stronger for
it.”
 

“Italy has a once-in-a-generation opportunity to move to a healthy growth path”
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In a keynote address that followed Mr Cipolletta's welcome
speech, Paolo Gentiloni, the EU commissioner for economy,
warned that “we are not yet out of the woods” and that the
Omicron variant of the Covid-19 virus renews uncertainty.
Moreover, although economies are expanding, headwinds may
slow their momentum or blow them off course. Noting the
EU's forecast of 6.2 per cent for Italian GDP growth this year,
Mr Gentiloni drew attention to the ambitious nature of Italy's
recovery and resilience plan (PNRR) in terms of size and
scope. That Italy had applied for the maximum amount of
grants and loans was a sign that the government wants to
make the most of the opportunity of green and digital
transition, he said. However, the challenge is to see the plan
through, and this requires unity and the development of
collective purpose within the political system and society at
large, noted Mr Gentiloni. Daniele Franco, Italy's minister of
economy and finance, agreed that PNRR funds need to be
used effectively. He said that, after a quarter of a century of
weak growth, a key to success will be ambitious structural
reforms. He added, “Success of the Italian plan will not only
help Italy but will also help the EU.”

Paolo Gentiloni 

“Public funds alone cannot close the funding gap”

The conference's first session examined the challenges and
opportunities for Next Generation Italy, and Mr Franco's
concern that public investment would not be enough to close
the investment gap was echoed by Thalia Chryssikou, AFME's
chairwoman. For Ms Chryssikou, the need to support the
recovery highlights the importance of a European capital
markets union (CMU). In any case, she sees opportunities for
Italian companies to tap capital markets, albeit venture
capital and private equity funding remains relatively small.
Antonio Patuelli, chairman of ABI (the Italian banking
association) underlined that the Italian government needs to
do more to encourage private investment. Appropriate
policies are required for this, he said, in particular tax breaks
for firms that invest and fiscal incentives to families. Mr
Patuelli pointed to the large savings that many households
have accumulated in current accounts during the past two
years and how these could be usefully employed through
investment in the real economy.

The fight against catastrophal risks was stressed by Maria
Bianca Farina, Chairwoman of ANIA (The Insurers’
Association):” only 5% of Italian homes are insured…it’s
necessary to support the use of insurance, where possible by
resorting to  resources of the National Recovery and
Resilience Plan”.
 

Thalia Chryssikou

“Open finance must be preceded by an appropriate regulatory framework”

After focussing on Italy in the first session, speakers in the
RIF's second and third sessions widened the debate to
examine the European model of financial recovery,

“While it will expand the range of products and services, it
must be backed by a solid understanding of its strategic



sustainability and resilience, and pan-European capital
markets and financial integration. In a keynote address, Irene
Tinagli, chair of the European parliament's ECON committee,
noted that the pandemic has taught the EU the need to build
resilience against future shocks. As for dealing with the
damage caused by the pandemic, Europe's financial structure
is incomplete and change lacks momentum. “Too little has
been done to guide the integration project”, she said,
suggesting that more cross-border banking groups are needed
to advance a CMU. David Wright, chairman of Eurofi, echoed
the need to accelerate on a CMU. For Giovanni Sabatini, ABI's
director-general, the revolution that has transformed
European banking over the past decade is not finished and in
a rapidly changing environment. Sabatini is particularly
concerned about unregulated entities that offer unregulated
financial services. “The same rules and the same supervision
must be applied to the same activities,” he said, mentioning
the digital euro as being a game-changer:

objectives and it needs careful assessment by the ECB and by
banks.”
 

Irene Tinagli

“Let's call it the Pact for Sustainable Growth and Stability”

Two speakers suggested that the pandemic has shown a need
for name changes. In a keynote address, Pierre Gramegna,
Luxembourg's finance minister, suggested that the Stability
and Growth Pact laid down in a European Council resolution
of 1997, and aiming to ensure the maintenance of sound
public finances as part of Economic and Monetary Union
(EMU), should now be called the Sustainable Growth and
Stability Pact. The impact of the pandemic has led to the
pact's effective suspension for three years, and Mr Gramegna
wants the proposed name-change, which would place
sustainable growth ahead of stability, to be accompanied by
a strategic re-thinking that would favour investments by
excluding them from pact calculations. In the preceding
session, Mario Nava, had suggested that the conference's
edition next year should be called the Reform and Investment
Forum, to reflect the crucial role of structural reforms in
achieving post-pandemic recovery, resilience and growth. Mr
Nava, the EU's director-general of Structural Reform Support,
noted that member states are committed to introducing
reforms, and that Italy's lack of economic growth is
attributable to its past failure to introduce reforms to
remove bottlenecks.  

Pierre Gramegna 



“We must re-affirm commitment to rules-based international order and
multilateralism”                             

Opening the final session, Mathias Cormann, the OECD's
secretary-general, drew attention to the results of the recent
G20 round. “They show what can be achieved when we work
together,” he said. While noting that this is a good time for
governments to lay out their plans for dealing with increased
debt, Mr Cormann recognised that the pandemic's economic
impact would have been far greater without measures of
special financial support by governments. Recovery plan
priorities must address structural deficiencies and
inequalities, and should actively involve partners within and
outside government, he stressed. Agreeing with Mr Cormann's
priorities, Meg Lundsager of the advisory council of the
Bretton Woods Committee underlined that, while we need to
convince people to come around to the idea of
multilateralism, we must look first at localities. “Localities
are where sea levels rise and wildfires burn, and where
people live and factories hire workers,” she said. José María
Roldán, chairman and CEO of  Asociación Española de Banca
(AEB, the Spanish banking association), drew attention to
how the digital revolution is a global challenge, blurring
frontiers and boosting cyber crime. “We have never had
challenges that are so global, but we have never been so
parochial,” he warned. Mr Roldán urged people “to get out of
their caves rather than close their frontiers.” Similar
concerns were raised by Antonio Parenti, head of the
European Commission's representation in Italy, who noted
that while the USA has changed a lot, the EU has not changed
enough. “Multilateralism remains our best weapon. 
 

We cannot be carbon-free without multilateralism. We cannot
have migration policy without multilateralism,” he said.
 

Mathias Cormann

“Looking back, we can see we've come a long way since March and April 2020”

Ken Bentsen, president and CEO of America's Securities
Industry and Financial Markets Association (SIFMA), is
encouraged by how the world, and particularly the world of
finance, has tackled the problems caused by Covid-19. He
noted how firms moved to 90 to 95 per cent remote working
and that no markets closed, except the Philippines. Market
players and policy-makers have learnt about resilience. “I
think we ought to recognise that central banks and ministries
did what was needed, and did a pretty good job,” said Mr
Bentsen. This was a positive message from the Rome
Investment Forum 2021 to which Paolo Garonna, FeBAF's
secretary-general referred when summing up the
conference's proceedings. For Mr Garonna, there were three
takeaways: (i) the field of instabilities has widened to new
frontiers that include pandemics and social divisions; (ii)
there's an increased awareness of the centrality of finance
and of the need to find ways to bridge funding and protection
gaps; and (iii) reforms need to be accelerated nationally, at a
European level and globally. “The next six months will be
critical,” Mr Garonna warned.

Ken Bentsen



 
 

We are pleased to announce the launch of our new LinkedIn profile. 
Click on the logo to follow us and keep up to date.
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